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Message Text 

UNCLASSIFIED 

PAGE 01 TAIPEI 04891 270855Z 
ACTION EA- 12 

INFO OCT-01 ISO-OO AID-05 CIAE-00 COME-OO EB-08 FRB-01 
INR-10 NSAE-00 ICA-20 TRSE-00 XMB-04 OPIC-06 
SP-02 LAB-04 SIL-01 OMB-01 NSC-05 SS-15 STR-07 
CEA-01 L-03 FI-02 PA-02 AGRE-00 /110W 

087349 280433Z/15 

R 270852Z JUL 78 
FM AMEMBASSY TAIPEI 
TO SECSTATE WASHDC 8313 

UNCLAS TAIPEI 04891 


E.O. 11652: N/A 
TAGS: EFIN.TW 

SUBJECT: RUMORS OF REVALUATION 

1 . ARTICLE IN JULY 26 EDITION OF ENGLISH LANGUAGE CHINA 
POST STATED THAT "THE DROP OF THE US DOLLAR AGAINST THE 
YEN MIGHT LEAD TO ANOTHER REVALUATION OF THE NEW TAIWAN 
DOLLAR FROM NT$36:US$1 TO NT$34:US$1 IN THE NEAR FUTURE, 
SOURCES SAID YESTERDAY." "SOURCES" WERE NOT IDENTIFIED. 
ARTICLE IN CHINESE LANGUAGE ECONOMIC DAILY NEWS OF SAME 
DATE REPORTED THAT GOVERNOR YU KUO-HUA OF THE CENTRAL BANK 
OF CHINA (CBC) HAD REITERATED THAT THE GOVERNMENT WOULD NOT 
CONSIDER A FURTHER ADJUSTMENT IN THE EXCHANGE RATE UNTIL A 
US DOLLAR FORWARD MARKET WAS ESTABLISHED. 

2. OTHER CBC OFFICIALS TOLD EMBASSY THAT A DRAFT PLAN OF 
THE FORWARD MARKET HAS BEEN COMPLETED, BUT IS STILL UNDER 
STUDY BY THE RESEARCH DEPARTMENT OF CBC. IT NOW APPEARS 
THAT THE FORWARD MARKET MAY BE ESTABLISHED WITHIN A FEW 
WEEKS. DESPITE THE CHINA POST ARTICLE, IT IS NOT LIKELY 
THAT THE GROC WOULD REVALUE AGAIN UNTIL IT HAS HAD TIME TO 
ASSESS THE EFFECTS OF THE JULY 1 1 REVALUATION. PRELIMINARY 
ECONOMIC STATISTICS FOR JULY WILL NOT BE AVAILABLE UNTIL 
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